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Abstract

We analyze a situation where firms and markets form a network. Firms can only sell to the markets to which they are connected to. The competition in each market is a la Cournot. Markets have linear inverse demand functions and firms have concave quadratic costs. We show that there exists a unique Cournot equilibrium. Each firms’ quantity decisions are determined by the network structure and we provide a formula which expresses the quantities in terms of a network centrality measure.
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