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The Association for Public Economic Theory was founded in 1998,
three years after the Coalition Theory Network. Since then, APET (see
www.apet.net) and CTN (see www.feem-web.it/ctn/) have enjoyed a special
relationship based on personal, professional, and scientific connections be-
tween members of the two groups. APET and CTN both organize annual
conferences with a strong overlap in the programs. Coalition sessions have
been included in APET meetings, and many of the papers presented at the
CTN workshop deal with public economics. The Coalition Theory Network
aims to advance the study of coalitions and networks in economic theory.
One area of research where coalitions (and networks) are of great impor-
tance is public economics, particularly in the study of collective action. Col-
lective action and coalitional behavior have long been recognized as central
parts of public economics; they are of special importance in the theory of
local public good and shared-good provision. Networks, which have become
a speciality of a number of CTN members, are of far-reaching importance
in public economics; social networks may play a role in provision of public
goods and discrimination in labor markets, for example. Matching models,
which are gaining more and more attention from CTN members, also play
a large role in the literature on market design and public policy. Thus, on
the tenth anniversary of JPET, the Board of the CTN and the Editors of JPET
decided to invite papers from the 14th CTN Workshop held in Maastricht,
January 2009, for submission to JPET for consideration for publication. We
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are pleased to announce that four papers from this event appear in this issue
of JPET.

The first two papers, one by Bettina Klaus, Flip Klijn, and Markus Walzl
and the other by Gilles Grandjean, Ana Mauleon, and Vincent Vannetel-
bosch, treat notions of farsighted stability. Klaus, Klijn, and Walzl treat
farsighted stability in the familiar context of roommate markets, while
Grandjean, Mauleon, and Vannetelbosch treat pairwise stability (no pair
of farsighted players can benefit by changing their relationship with each
other). Klaus, Klijn, and Walzl deal with subtle issues of properties of far-
sighted von Neuman–Morgenstern stable sets and show that a singleton
matching is von Neumann–Morgenstern farsightedly stable if and only if the
matching is stable. They also show that there exist roommate markets with-
out a von Neumann–Morgenstern farsightedly stable set and a roommate
market with a non-singleton von Neumann–Morgenstern farsightedly stable
set. Grandjean, Mauleon, and Vannetelbosch return to the issue of whether
farsighted and myopic behavior leads to different outcomes in the contexts
of various rules for the allocation of value arising from the network. They
show that “top convexity” of the value function for a network game is nec-
essary and sufficient for the componentwise egalitarian allocation rule, the
set of strongly efficient networks, and the set of pairwise (myopically) stable
networks that are immune to coalitional deviations to be equal to the unique
pairwise farsightedly stable set. They then show that these results do not nec-
essarily hold in some classic models of social and economic networks.

The paper by Luca Dall’Asta, Paolo Pin, and Abolfazl Ramezanpour
deals with complex networks. The authors consider a network in which a
“best shot game” is played. In a best shot game, each player has two actions,
0 or 1, and the best response for a player is action 1 if and only if all his neigh-
bors have chosen action 0. The game may be one in which each node, for
example, decides whether to provide a public good for itself and its neigh-
bors. The authors introduce an implementable mechanism and obtain the
remarkable result that, in the limit of infinite time, the mechanism reaches
an optimal equilibrium, even when the network structure is unknown to the
mechanism designer.

Finally, Sylvie Thoron considers situations where a threshold of coop-
eration is required before an agreement can be reached. The threshold is
defined in terms of the players (or coalitions of players) necessary to reach
the threshold rather than, as has become standard, to define a threshold in
a cooperative game as a required level of contributions to public good pro-
vision. Thoron shows that, for an agreement to be reached, the threshold
players may bear a commitment cost that can decrease their benefit from an
agreement.

The four papers included in this special issue thus span a large spectrum
of models of matching, coalitions, and networks. Relations between APET
and CTN will continue to grow, with coalition sessions being organized at
the PET12 Taipei meeting.


